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Christopher Hughey F3:3
Fedara! Blection Comumission m# h r
999 E Street, NW o A
Washingtan, DC 20463 -~ . w

This complaint is against Clark Durane, The American Way— Durant 2012, the principal
mmnmmmauknmummummmmmmmmm
“Committee® or “Campaign™), Walter P. Czamecki, in his official capacity as Treasurer of the
Comruittes, the New Conumon School Foundation ("NCSF™), and Comerstane Schools
Associxtion (“Comerstene™) (collectively referred to as “Respondents”) for pmitiple apparent
violdtions of the Federal Election Campzign Act =f 1971, os asenfed (the “Act™), and Federal
Election Cosxmission (“Coxnmiission”) Regulations, s well a3 Section 501(1:)(3) of the fntemal

Revawe Cude, tgmﬁn; permdingible activitics wf a awt-for-profit organituti

1t apyunes (et Claxk Dunst and the Gammisiee have vialaced feders! campeign finmene laws the
mmwummdmmmmmmmm&
feders] campaign. Dramnt and his canrgeign sinn cemtizue to viclate federsl 1aw that weahibits *

kduﬂmddmﬁmdirecﬂywmdxmlymlhng“soﬁmomy. corporate fands and

- resourees. Speeifically of concem is Durant’s continued assaciation with NCSF and

Comerstone, and these entities’ ective role in promoting and essisting his campaign for federal
office with unregnlated non-federsl funds and corporate resources, and Durant’s continuing
control oF such non-federsl finds and coxporaty reseurces while a candidate for federal cffice.
Specific appwrent violstions of federsl haw indtude Duamsit using Cosmersugie attorneys tor his
campaign’s legal wark, and prihitins mmst isoudljdig bath Ingally and muelly, 3 Darent’s glasrsed
usc of Casasrsinne facilifies fir 3 eampsign rally, meluding farcing Comarotone students to
attend ths campaign rally. T‘!:smﬂviaqpea:hvmbﬂml@h&dwﬂhmndngﬂlﬁm,
and in ‘he procese endangars the tax emempt status of the winle Camegstans endasyor,
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The Commission hes historically taken a &im view of the use of “soft money” or corporate
resovcees in federal elections. See MUR 5020 Garmley for Senate Primary
Election Pund, et al., total civil penalty of $115,000) and MUR 5573 (Respondent Westar
Bnergy, Inc., et al., total civil penalty of $40,500).

The Purties
New Commwn Echool Foundation

Clark Dusant is the President and Digactor of The New Common School Foundation. NCSF,
which was formezly known as The Prederick Douglass Foundation, is a public charity based in
Detrait, Michigan. NCSF is a nanpofit cosporstion organized vader Section 501(c)(3) of the
Intemnal Reverue Code and incorporated in Michigan. Attached ag Bxhibit A are NCSF's
Articles of Incorporation, Sled in 1996,macatﬁuhofmmanbﬁelmdnof
Tncorporation for witen it changed its naue in 2001.

Cm.&'do_dtm

Clazk Durent is the Founding Chair of Comerstone Schools Association, also « public charity
‘basedl in Detshit, Michigpy. Eike NCSF, Comerstone is a nonprofit corporation organized under
Section 501(c)(3) of the Internal Revenue Code and in Michigan. Aftached as
Exhibit B are Comerstone’s Articles of Incorporution, filed in 1991. Comerstote’s corrent
Preaident and Chief Executive Officer is Ms, Emestine Sandéra,

Clark Durant and The American Way — Dwrant 2012

Clark Bursn? is a carent candidste for the United States Senate in Michigen. Durant filed his
Statement of Candidacy with the Secretery of the Senate on August 18, 2011. The American
‘Way - Durant 3042, Dixrast’ smﬁﬂmmﬂdedm
with the Secretary of the Senate on Augnst 31, 2011.

On Augnst 22, 2011, after Clark Durent hed snnouneed his candidacy for the United States
Senate, Crain’s Detroit Business rag an article entitied “New Common School Poundation atks
attorneys to casare no conflict with Durant’s presidency and run for U.S. Senate,” The article

states that *Still, to Le safe, Durant said he snd the foundation’s board have asked its stiomeys to
check with the Federal Elections Commission and the U.S, Senate Efbics Committee to make
sure fieee’s 0 iste with him remaining president of the faxedation as e susnpaigns for the
U.S. Smmate.” Cotin’s Detrwit Bisinmec asticie sdtached 39 Exhibir C.
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On September 9, 2011, Emestine Sanders, President and CEO of Comerstone, sent 2 mass email
out to Corpussiims’s “Pastriers sod Brirnde™ The ercail came £om Ms. Sanders’ corpesate email
address, “Bmestine.Sanders@comeratonsschoois.org,” and the subject line was *“Special
Announcement at Partner Magning September 23." The email stated:

On Septembex 23rd, at 830 in the mxaming, we will bave mother
aone of these special opportunities. Our founder, Clark Durant, will
be sonoumeing taring our partner moming el ho will be remning
for tbe Umited Sigtns Seamm. Thik i» x wonderful opportuniny for
our childeen to laxn dbont the Unitcd States Senate, wikut it taims
to run for ofice oed to see our Constitution st wozk. Forther, it
will be a goerl opportunity for our children and ahuwmi, teachers
.., and gtaff — meny ef whom know Mr. Durant — 10 sae & mar who
" has made 8 tremendous difference for so many of us embark on
smother joumey. Our themse for Seprember Partner Moming i$
Pattiot Week and the i of our ConstMution, so this
‘announcerwent will #it perfectly with St theme...Jf you wish ©
particigom, I invite you to cume, petheps even With yeur ewn
family, fin' our traditienal fiepounber pesinmr mmomiing cuith m
added ydaee of history. l’lo.fmmlr.,uymn-uﬂyduonm
greas an the Halen side mear the baseball field. We invite you t»
mtueoﬁsmdmmdemﬂnm‘humme

to the building.

A Copy.of Emestine Sanders’ email is attached ee Exhibit B,

It is unclear how musy of Ihese emsils were sent oul, and what individuals constitute “Pertners
end Friends.” However, in light of Comerstone’s long history and contacts lists, it is likely the
coail wos seall to humivelis of idividusin thxwapjiout the genend ptiblic.

Applimbie Lapy
Corporcte Cantrikutions Prokibitad

The Aot strictly prohibits corporations from making contributions in connection with a federal
dection. 2 U.S.C. § 441b(a). It also makes it illegal for any candidate to knowingly accept or
reccjve any contribution from a corporation, or for sny officer or any director of a corporation to
consmat {8 any esntributibn by 2 cmporatien to & foderel candidate. Jd. Similarly, the
Commission’s Regnlations prohibit corporations, and their officers, directors, and agents from
using earporaie msourens tr maire as faiiitzte the making of cantritatioan to feders] candidetes
and polifical committees. 11 CFR. § 1142(f)(1)-

Coniributiqus include any direct or indirect payment, distribution, loan, advance, deposit, ar gift
of money, ot gny sexvices, or anything of value to any cendidste or campsign cammittee in

connection with a federal election. 2 U.S.C. § 44Tb(b)(2). Federal regulaticns also directly
probibit in-kind comtributions from corporations to federal candidates.11 CF.R. § 114.2(c).
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Directing and Use of Non-Federal Funds by Fadoval Candidates

Feduﬂhwﬂmmhhumuhdmnmdmoxmmm&byﬁdwmw
federa] officeholders, incloding agents acting on their behaif and entities that are dixectly or
indireetly establishes, mainteined, finaced or centrolled by ome or mere federe| camdidate ar
officeholder. 11 CE.R. §§ 300.60 3ad 300.61. Under tue Act aud Cornenission Regulaticas,
fodmdl candidaine and aificdbolders can only sslivit, mesive, dismt, tressfes, spead or disburse
fedaral fimdy in connection with a fesloral elnumenforﬁdmlelmiumty 11CFR.§
300.61.

Corporation’s Public Endorsemens of Federal Candidate

A corporation may publicly announce an endozsement that has already been made, end it may
state the xvusons for it through a zress relcase or & press conference, as long as the press relesse
or notice of the press conference is distributed only to the organization’s usval media contacts.
11 CFR. § 114.4(cX8)G).

The sarponstion on lahor crganiation awy eoremcafeats with candidates anly for the paupesn i
deciding which, if any, candidate to endorse. For example, the corporation or labor organization
mycbmsmummeunﬂidmmmwmﬂmmmtbm-nmm
Y201 inated wit candidate’s agents or the
candidaote’s mhumdmme. !i C.F.kill4.4(c)(6)(ii) See also § 109.21.

Felleral Condidit's Use of Corporase Facilisles for Camtpaign Furposes

Any schme], colloge or unineniity (incasporated nonprofit tax exempt “private” gcliwol or
mevﬁh&mwwm‘ummﬂﬁhb auy federal
condideto, Tht institetin: mey make its fsailitics availabhle ut either the usual and waomal cost for
campajgn events or at 2 discount or for free for academic events. However, if the institution
maakes its facilities available at a discount or for &ee, it must make reasoneble cfforts to engure
that the appearance does npt cona(itute 4 compaien snpescance grevent 11 CF.R §
114.4TH).

50IVe)(3) Organizetions Prohiliwed ¥om Participeting in Folitical Campaigns
Fedtrd law clealy banz 8 xenprefit 501 (c)(F) srpanization freen making s2y clfort on behalf of
any political cendidate. 26 U.S.C. § 501(c)(3) and 11 CFR. § 114.2. Such orgenizations must
not “participate in, or intervepe in (including the publishing or distributing of statements), any
political carupaign a3 behalf of (or in oppmsition to) any cendidate for public ofSee.”
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Political campaign intervention includes any and all activities that favor or oppose one or more

mﬁuﬁpﬂwdﬁu mmmnmwmm Allshing
ani:dnﬁumnot gven o equmlmt opputmty Altlmugh secuou 301 (e)(S) organizations

may epgage in some activities to promote voter registration, encourage voter participation, and

providevoter educition, they will violste the prohibition ea political campeign interveation if

they engage in au activity Sat favors orwpposcs any omdidere for pablic office.

Amlmis

'Mﬁtbcqu’tarpmm

As established above in Crain's Detroit Business® August 22 article, “Durant said he and the
foundstion’s board have asked its sttornavs” whether he could remain President and Director of
NCSF while campeigning for the U.S. Senate. NCSF’s payment for these legal services, and
Drxrant's acceptance of auch services at the expanse of the corporation constitute a prohibived
carporete in-kind con®ibution Yrom NCSF to Durant and his Comomittee. Likewise, becguss
NCSF’s Bowrd, of which Dwrant is 2 rrember, explcitly directed its lgwwers t ropverch snd
analyzs i legal isewns wstointad with Dums's campxip astivity, tisn Emard and Dienznt awe
also respenaibie fior farilisgiizg ihemhking of « paolibited cernamte in-kind contributien to
Durant mad the Camnmittes under Saciien 114.2(£)(1) of the Cansnission's Repulations.

I ask the Commission to investigate NCSF’s apperent prohibited in-kind contributions to Dutant
and the Committes, and the role NCSF’s Board of Directors played in facilitating such &
coptriiatien.

MWFWF@M—WME”I& Carspaign

m-dsnhmdhlicsrsm m:ymeﬁumvmouwms,mcludmg
contxibutions from individuals, corporations, and other entities, all of which may contributé in
valimited emounts. s current Presidant and assember of the Roavd of Dicestors of NCSF,
Durant is in a position to direct these unregulated fands as he secs £it for the corporation.
However, under Section 300.61 of the Cormmission’s Regulatians, as & declaxed fedszal
caudidate, Durent is not permitted to direct such nan-federal unregulated funds in connection
with his feders] campeign. By directing NCSF to spead its fonds on legal fees for his

. cexmpaign's benefit, Durant is doing precisely what Section 300.51 prohibits.

I ask @he Cymmitision e Durant’s role in directing tha acm-federal sospozate fonds of
INCSF flar ingnl sxviens far the elesz bmwalit of hin fixiers] senpdign.
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Cornerstone's Email in Support of Durant’s Candidacy Constitutes a Prohidited
Conuunicotian of an Endorsensout to the General Public.

Exnestine Sanders® email to Comerstone’s “Partners and Friends” is nothing short of an
cudorsement of Clark Durant’s candidacy. As mentioned above, a corporation may announce an
endorsement, but it may oaly do so through a press relesse or press confference, whetc motice of
the reloase or ssnfereics is diseibuted exfly @ the corponition’s usual media ¢ontaxes. 11 CF.R.
§ 114.4(e)0)G)- Pusthermure, the asizal sngutstcanent of ah enddmensest may ot be
coordiimated wetly the fedand tunitidute hinmilf. 11 CFR. § 114.4(cH@{H).

In 83 cond, Bandems® (email was to Camrestone’s “Pastnars and Friends,” which nndsubtedly
coasists of munecons individuals outside of Comerstone's restricted clase and cmployees.
Mareover, the email anncuncement of its enderseraent of Duzant was in clear violation of the
Commission’s Regulations because it was not done through a proper press ralease or press
confereace, where notice wus provided onlyto Comersione’s usual mexdis contacts. In addition,
becanse Duraut currenfly serves as Founding Chair of Cornerstape and sits as a member of its
Board of Directors, it is difficult to fathom how Sanders’ email announcement was not
comtiinated with Duzat.

I ask the Cammuiasion to Anvngiipato Comersinne’s axlomement of Dasaat savd his aawiidacy, wnd
lock inta the way ix which Camerstone impermissibly commmunicated that endorsement to the
general public through Sanders® emall.

Cormerstone’s Fnail Constitutes a Potential Prohibited In-Kind Contribution from
Cornerstone to Darant and kis Canpaign.

As mentioned above, a contribution may consist of any direct or indirect payment, distribution,
loan, advance, depwsit, or 3ift of momey, ur sey services, in comuection with a Bidecal deciion. 2
US.C. § 1415b)(2). In fhis case, Sandess’ exasil constitutes a contribution in the form of the
time and effort it toak for be, or any other Cornersione employees, to write the email, as well as
the value of amerstans’s email list. Sanders’ emil veaa sent to Corsarstcns’s ecxpesaie email
list, a list that under the Cammission’s Regulations hos valna to & federal campaign, and for
which the federal campaign must pay fair market value for its usage. See 11 CF.R. §
g;.ezmm Yet theze is no indication fhat Durant bas paid or plans 1o pay for the value of
Tesources.

IﬂM&&mﬁmWCmmﬁmorxlmdedem
bensfit Durant’s campaign. . )
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Durant’s Use of Cornerstone’s Facilities at No Cost Constitutes & Prospective Prohibited In-
Kind Cantribution from Cornesstons to the Cangpoign.

The Commission’s Regulations make clear that an incarporated ednestional institution, such as
Comerstone, ray make its facilities available to a federal candidate at either the usual snd
normal codt for canspsign evants ar 5t a discoant ox for free for scadsatic evepts. However, these
mhmmmmfwﬁhawﬂuuawwﬁrRuﬂmem«&'
appearsve sdastinstes & QLD ansoe gy owent. 11 CPR. § 114.4(c)(7)Gi). 1f the
m-nmmmhmd,mm&dﬂemntﬂyﬂmmudﬁmﬂmw
any &isoounit sdiatsecer would onnstitate a prohibited eorponite in-kind contribrition to the
candidate,

. There is no indication that Durant or the Committee has or plans to pay Cornerstone the usuql

and norma] cost for the use of ity facilities. Of courss, this would be fine if Durant’s sppearsnee
at Comerstone was not at all related to his campaign. However, it is difficult to imagine how an
mm:-mnsm ma,mm,makm-ugmm

‘This is not to menlinn the faet ihat “Parteer Mornings,” according to Comerstone’s website, are
essanticlly a mandatory event for Comarstens’s students, whexe they are expectod to be in
altendance to converse with the school’s sponsoring partaexs (i.e. major donors). Therefore, not
only is Cornerstone sponsoring and paying for a political cvent beuefiting Durant and his
campaign, st Durent is openly socepting their corporets conttibutioss and resonrces, but the
schoel is cffectively rugining young séhodl §213zen @ liveen t= Darant's politicsi thetozic that
will unqumriozably be a pert of his compaign mmagucssynt,

1 stumgly wrge ilke Conanission o ixvestigate whether Daxant”s potustial ceceiat of 8 prulihited
corponsie in-kind eontribuiion from Cairemsioor tasgh his campeigmrelaghi wy of
Comaestenie’s facilifics at i oae.

Durant's and the Campaign s dctiens Violate Fedsral. Lo and Joopardige NCSF’s and
Cornersione’s Nonprofit’s Tax-Reempt Statns.

The foregoing facts strongly indicate that Comerstone and NCSF, under Durant’s supervision
and direction, have deliberately participated and intervened in Durant’s campaign for the U.S.
Senste. At a minimum, both cosponitions have allowod an annomesd candidade for federal
offioe to wem theix mscts aud fasilitie for cumpaiga pusposes. Although the Cammission lacks
Jjurisdiction in this area, it is important to note that both corporetions appear to be willing to risk
their tvr-exampt statns at tae encpenus of axsisting their gnefasrad amdidste’s cagugnign for the

_ ‘U.; Sezete '@ M:chign
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FILED

DEC 11 1936

DOCUMENTWALL BE RETURNED TO NAME AND ADDRESS INDICATED ABOVE

ARTICLES OF INCORPORATION T4 7
For use by Domeslic

Nenproft Corporations
(Pleace read Informetion snd instrucions on last page)
Pursusnt 1o e provisions of Act 162, Public Act of 1082, Bw undarelimed corporstion execules s folowing Atficles:
ARTICLE .
L] ' 1
The nama of e corparation &: The Frederick Douglass Feundotion ¥

Tha ppose of pUrposes for which the corporation is organized are:
See Alached Addendum

Tha corporafion is organized upon 3 ___Nongioek basis,
(Stock or Nonstock) )
1. W organized on & stock basis, the totel numbar of sheres which the carporation has authorfyto fssuels
{f the shares gre. ar 3re to be, divided Into classes, the designslion of sach class, the
mﬂwdﬂuh anch cless, and the rafative rights, preferences and kmistions of the shares of each'class are 89
WS !

Py - '
t\Z?-W Ou. O %709/
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ARTIG.EI {cont'd}

2 anwnowhﬁ.mmmmwmdnwmmm (X none. insert
"none”) None

hmmﬂﬂpdhm properly assels sma: (if none, insert “none™) None

emmhbuumumnmmm Tiwough gifés, granzs, snd contributiess of funds
.unu-ummmmw

hd

4. The rongarslie 1 orgacized on 3 basis,
ARTICLE N
1. The sikiress of the regielered office is:
390 Twion Gaptre._ _PeiroR MICHIGAN _48207.
Pp— - oot
Z  The malling adérens of the ragistered office If difarent then above:
MICHIGAN
[J.8 ) [ -] . [ 4 ]
3. Thename of the recident agant at the registered office is:
| Jodd Meloulst ——
ARTICLE V '
The neme(s) and addrees(ss) of the ncorparsiar(s) & (ere) s followe:
Nems . WGMMM
SlaskDurant
BobetA LIz
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Use space baiow for addifonal Ariicies or for continustion of previous Arcies. Plsasa idantly any Aicle baing confinued or
- added, Attagh addlions] pages fraaded.

Sea attachraants addendum for continuation of Asticle 8 and eddition of Articles V1 through VL

Clark

l.mn-hamm:;ﬁmwdqa
U 1
Durant .

-~




120443132835

Vet o of wmn @i e

a Sfwo T

Sectionl. To explore baw to eahance scademic performance, 0 increase leaming, to

. promots excellence in education and other education snd other charitable wurks through the use of

volunteers, one-to-one tutoring, and, whare necessary, ta develop moangraphs, articles, ad plana
»m.mamﬂmummmwam.mw
mmmmummm«m«wmmm
engeged in similar activities provided thes mich other is exensdt Womy. taxmtion owdir
Section $0u(c)(3) of e Intonmi Revemss Caie of 1986, » mumded (or tim: cemwponding
provisuns af eny fistaie Tivised Stame latenml Ravensw lsw). ©

Sscion2. To expime effictive systeass for tasnhingg avd learning.

Section 3, ummwmmmmew aand
other similar osganizations having one or more of these and other objectives stated berein for
purposes of efcimacy and the gvoidtinee of wastellil duplication of efforts and funds.

Sectiond.  To enter iue, muies, performy safl casvy dut cossacts for gy lawflil purpore
coniliees with ik sbjuis, supesss aed pemers of this Covpuoration ns rsvestily mecemue in
furtimwsmes nfench objuns, propcas wed gowm.

Section 5. Tomﬁulnymnimmndmmﬁu
Mb;ma&mium.demowmnnnmdmmmuﬁh
use, opersts, mortgage, sell, coneribute and dispose af same fh connection with, but not limited to,
any of the objecss, purposes and powets of thiz Corperation; to invest and contribute finds raceived
sad to use such finds and property and the income thereof snd other property of this.
snd the income thereof owards wperting and olher exp2awes in evnnection WA, bue Sinited w, the
Mmﬂpmdlumpmnmhnm“mmuﬂ )
conves, mmn, encarnber ami ¢tbrreuisx dispose nf mnl dusi with ofl kibds of pemperty, real and
persmial, udn-m-bl--umkmmmimupnmm
compunsstion,

Saction .  To panibre 2l séiner acts poomisted pursvent'to MCLA 450, 2261.

Addmadans & dwe,
Noswnber 20, 1996 -08
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ARTICLE VI

Nagure of the Corporation

"The Corporation is arganiied exclusively for the purposes set forth i Section 501(c) (3) of
the Jetetnal Revenus Cods of 1986, as amended.  Tha Corporation shall be organized and operated
in 2 manner sy ihat it is WGPV £ cxemipiion fom wastisn cader Seotien 01(cA(3) o e ketenml
Revasue Cotie, as wmaysied (o e comrespamiivg prawisian of sty fmave United Sivees IJatenail
Reveme lsav), g0 that Suguests to & will quaiify uwicr Saction 2035(a)(2) of thes Intwnal Revenye
Code gf 1986 = ssmenied (on e ing provisian of sgy foluse United Stests Beinonsl
Reverria hw)) and 30 (et expttihutions to it will be dedustible urndar Seation 170(c)(2) of tise Xrderaal
Revenus Code of 1986, a3 smemied (or the corresponding provision of any Siurs United States
Intexnal Revenue law). .

' The Corporation will not carry on any activitias not peraicted to be canied on by an
organization exempt wader Sealibe 501(c)(3) of the Internal Reveue Code of 1986, a9 amended. -

ARTICLE, VI

Dilvage Bufividisall

No part of the donations to nor the pet earnings of the Corporstion shall inure 10 the benefit
of or be distributable to its Directors, officers or other private petsons, except the Corporation shall
be authorized aad empwwered t0 pey reasonable compensation for services rendered and to make
payments ead distributions ia furtherance of the purposes set forth herein. No part of the sctivities
of the Corporationt shnil hv G ssgying oz of pogagands or othmwiss minnging te infineme
legidatn end the Corparaticn shall aat partisipato in or intervens: in (inoluding the puhlishing or
distribution of staumnenty) any politicnl campaign an hehalf' of any candidate for public offioe, except
as otherwise allgunble by aw. Notwithstsnding any othes provision of these Artides, The Fraderiek
Douglas Foundation, a Michigan ponprofit cospocation, shall 8ot carxy on any other activities not
penmitted 1 be carvied on (2) by 8 carporation exempt from Bdecsl income tux under Secfon 501 (c)
(3) offthe Iotemal Revenue Code o 198 as smendied {or the conespending provisions of any fisture
Uhited Statsy MRemil Novenos lew), ar (B ¥ & esapontion; seatibailoes to which ere dedactible

under Shcticn lm(e)cndhmwmahdmsumﬁld(wﬂnmmun'

provisisns uf any fatese Uied Stases Ieceena) Bowenue Jow).

Addandoy i Arus, of ooy,
hb}.l. 1996-0) 2
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Michigan Department of Consumer and Industry Services

Filing Endorsement

This is 20 Certify that the CERTIFICATE OF AMENDMENT - CORPORATION
- h .
TNE NEW COMMON SCHOOL FOUNDATION

ID NUMBER: 745369

received by facsimile tranpmission on April 3, 3001 is hereby endorsed
Filed on April 3, 2001 By the Adminigereator.

The docsoment is effiective on Ora dote filed, unless @

snbsequernt dute yithin 90 days qfier
recoived date is stoted in the docsonent,

In testimeny whersof, I have havesnoto sat my
hand and afficed the Sexl of the Departmen,
in the City af Lansing, this 3rd day ' -

d‘m“m’- b T,
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MICHIGAN DEPARTMENT OF CONSUMER & INDUSTRY SERVICES
CORPORATION, SECURITIES ANO LAND DEVELOPMENT BUREAU
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GERTIFICATE OF AMENDMENY TO THE ARTICLES OF INCORPORATION
for uss by Domestio Frofit and NonProfit Corparations
(716530 fead Informatisn and Instructions on tha i9at pege)

Whmmﬂuoﬂdm PMMJMMM arAd 182, Publls Acts of 1982
tmmn mew fosowing Certificate

1. The present name of the corporation is:

The Frederiok Oouglase Fountiation
2 ThaXentification numbrer sssigned by he Bufesu b [ 745980 R
3. Article 1 of the Articies of Inccrporation 18 hereby ymended 1 resd a8 follows:

The name of the Corporation is The New Common Scheol Foundation

Atide ___IV__ ofthe Aricles of incorparaion Is hereby amended to read os follows:
1. The nddress of the registered office Is 6981 East Nevada, Detroit, Mi 48234

2. The nama of the reskient agent st the registered office ls W, Ctark Durant I

G e oy P s & Savtus & 0u TR GIIST AR TS * U ¢
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6. (Foranonprefit corporation whose Articles state the Corporation is organizad on 8 dimmpm

L mm smendmerit o he Arscies of icorperation Was Ouly edtpd on the 25 dayof

2001 by the dpcers of & norprefk coporgsion whose Bricies of icarporation
mhhmmammc fahach ong of the lolimeng)

[ ot x mesting e recosury whss were opst i favor of Ure srndment.
[E] by writan consgnt at.al) directars pursusint to Seclion S25 of the Act.

oypedtia 33 eye __tAavel 2001

By

(Sipnanry of President, Vior-Presidenk Chilipémon 6f VICH-Chalnaresn)

Jﬂ%ﬂ_ Promicent
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. CORNERSIGNE SCHOULS nuenrxu;;r_ ‘i{ﬁ?

Corporation & Sscuries Burons

These Articles of nw:;p:nt::: are sg:ed by t:h.
incorporatora for the purpose orm a nonpro: corporation
pursuant to the of Act 162, Padblic Acts of 1982, as
ananded (the "Act"), as follows:

The nama of the corporation is Cornerstone Schools Assoclation ¥
(the “Corporatiom™). .

ARRESRE.IL

i. The purpose for which the Corporation is organized is to
operate and act exclusively for charitable, edocational ox
:cicnmn h;e purposes, vhich includes, dut is not limited to, the

ollowings: .

a. _ieuﬁiving and adniniprerimg oomets ewelusively fax
ckcrifable and afucationnl purposes; end

b. Conducting any and all such activities and
exercising any and all such powexe as axe mecassary to
the achievenent of the foregoing amd in furtharance of
the purposes of the Coxporaticn. -

2. YNotwithxtandirngy axy oth=r provision of thewa Artieles,
the Corpexation sbill not cexzy on any activity not pesuibcud teo e
carried om (a) by M» arganisitdiox mhish is dmshribed i Owda
Sectiori 501{c) (1) at ﬁ:l:.l nﬁ;:nn l:;mn Coda Fg 1986, as anend:g,
or corresponding provigsions any gsequent exal tax laws (ths
“Coda®), and whirk is ewampt frcm Fedomaml incoma tax undar Code
Section 501(a) ar (b) My an sxrganization, contxibmtions to which
axe deductinle under Code Sedfian 170(n) (2).

3. No substantial part of the activities of the Cbrporation
;hnﬂl: ht: cTy R propaguwh or otharwise attempt to influence
og m. '

4. Thg xorpoxation aball noh participabe in or intervane in
(including the publishing or distribution of statements) any
political campaign an habalf of (oxr amsinst) any candidabs for
public affice.

of
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S. No substantial part of the activities of the Coxporation
ghall consist of praoviding commercial-type insuranca.

ABTICLE TI1Y
1. The Corpoxation ic organized upon a nonstock basis.
2. The amvete vhich the Corporaticn possecszes are:
Raal Property ~ Ropa
Paxrsonal Property — None
3. The Corporation is to be financed by gifts, grants and
contributions asd rxevenwss from tha provigion of charitable,
educational, cultural or scientific sarzvices.

4. Tho Corpoxration i organised on a direotoxship bagis.
The Corposation shall be governed by its Boaxd of Trastees.

S. The Corporation may have members, as determined from time
to tima by ita Board of Tr=steses. Momxbpes of the Corporation dhall
not x emtibled tw vote on corporate matters of the Corporatiom.

ARTICLE. XY N

1. ° Tbe address and the nailing addrese of the initial
registared office is:

150 Wast Jefferxson Ave.
Suites 2500
Detroit, Michigun 4822%
2. The nane of the resident agent at the registéred office
is Richard A. Walavender, Esqg.
ARTICLE ¥
The pames and addresses of the incorporators are as Foilows:
Name
Sr. Margaret Canty RSCJ

12560 Xensington Road
®.0. Box 813
Bloonfield X11156, NI 48012

1125 OCakmam Blvd.
-Detxoit, MX 48238

6861 E. Nevada
netroi.t,_m. 48234

Rev. William Cunningham

Rogexr DeNMeyexe

-~
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PRET S —

Fancy E- rimmis

S e e, e, Wil e o’ B SGRTNER tt o b YTH SPAP VAN CITNARING o em e Wy 44 ST ae %

3300 Penobhscot Building

W. Clark Durant IXII
Daetroit, MI 48226

Rev. Bddie X. Edwards 12255 Canden
Detroit, MI 48213
Paul Eubbard one Kenrady Square, Sta. 1000

Detroit, MX 48213

5651 25th Street
Detroit, MX 48208

20180 Mack Ave.
Grosse Ibinte Woods, MXI 48236

20180 Magk Ave.
Grosse Painta Wowmis, MI 48236

150 W, Jaffarson, Ste. 2500
Detroit, MI 48226

Rt. Rav. R. Stewart Weod, Jr. 4800 Woodward Ave.
. Datxoit, ML 48201

Judith W. Rabinson

Michael T. Timmis

Richard A. Walamander

| ARTICLE VI .
The tern of the Corporation's existance is paerpetual.

ARTICLE VIX

1. No puxrt =f the net of the Corporation shall ba
distributed to, or imre to the benefit of, any Director or Officer
of the Corporation, contributor, privats shareholdex or individual
as prohiibited by Code Section 501(c) (3), the Michigan General Sales
Tax Act or the Nichigan Use Tax Act.

2. In the event af tha diessnlution of the Corpormtien, all
of the Corporation's assets, real and parscnal, ekall hn
distributed to such charitable organization or organisations as are
described in Code Section 501(c) (3) and are exempt from Federal
income tax under Code Sectiovn 501(a), as the Board of Trustees of
the Corporation shall dstermine. any such assats not go disposed
of, for vhatever yumxson, shall = dispsoxmi of av Zhe vrdor of the
Cinemit Couxt fer the Sounty of ¥ayne %o euch orgatisation or
oxrgamd sarioms, = faid Court shall dekermina, shich arm ciganimmd
and gparatsd aroluzively for cbaritable puxposes.

3. In tha event tha Corporation is determined to be a
"private foundation,” as that texm is defined in code sectian
509(a) , then for the purpose of complying with the requirements of
Code Section S08(e), for all taxable years comsancing on or aftar
the date on which thass articles were filed, the Corperation shall:
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a. Distribute its income and sgmpartlor ite c:p:::hl
be reguixed lav for ea e year a
:;n:aznd in sueh n:tymr as not to bacome subject to the
tax on andistritmted incone imposed by €ode Skctior 4942;

b. HNot eitomm inm any uct of salf-dexling as defimed in
Code Section 4941;

c. Net retain any excass business holdings as dafined
in Code Section 49437

. Not make any investmemts in swh mamer ae ‘to
subject it to tax under Code Section 4944; and

a. Not mabo sy taxvuble arpaulitmoen as Safitml in Codd
Sectian ss‘ls.

ARTICIE VIIXT
1. The term "Volunteer Director" shall have the sama

dafinition as set forth in Seotion 110(2) of the Act, as the same

presently exists or may haxeafter be amended.

a. To the fullast extunt nEittet nmber Secximn 209(c) of
the Act us tir» came wezmatly X may hareafter bx ammndel,
8 Volnndémn Diractua of the GCoyparstion abdli nok be personilly
liable to the Coxporation or its nembars (if for nonetary
danages foxr braach of tha Valuntilexr Direchac's fidus=i duty.
However, this provision 4des not eliminate ar limit the liahility
of a Voluntaar Diraectax for any of the follawings

{(a) a bresch of Wi¢ Voeluntaer Directer’'s duty of
loyslty to ths Oerporation or its meRbexs (if any);

(b) axuks cx mmimsicas mot im mood faith oo that
i.m:wa intentional misconduct or a knowing violation of
av;

(c) a violation of Section 551(1) of the Act;

(d) a transsction from which the Volunteer Director
derived an imptopexr personal benefit;

(e} an aoct or omisaion cccurring before the date
that thig Artiumle Wrmmes effectivam in aspaxdaneos sibh
the paxtinent provisions of the act; oxr

) (£} an act ar enigssion that io grosmly negligent,
Any Volunteer Director of the Carporation shall only ba personally

liable for monebary damages for a bxeach of fiduciary duty as a
dirgctor to the Carporation ar its memburs to the axtent set foxth

. in this Sedtion 2.
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3. To the fullest axtent permitted undex Section 209(d) of

the Act, as the same presently exists or may hereafter be .
tha Corporation assumes all lisbility to any person other than the
Cozperation ur its meiders for all acts or omiscions of a Volunteer
Director oowarrimyy OoR oF after the date this Article betomvs
effextive in mocrwdmme wmith the psroiaent pruwisions of the Act,
inemwed bn thm goad Saith m of the Voluntme Direrdxa'a
duties 8 suci. 2 ciaia for xapetmsy demdges fimx 2 bremsh of &
voluntesx Dimectnx's dnty to any pasxon other tham the Corpmraticn
or its ammbers shall not be rocught or maintained against Voluateex
Director; but such = claim phall be or majintained lastead
agqainst the Corporacion wvhich shall ba lialle fox the breach aof the
volunteer Diructorx's duty. mithnt:mig‘ anything to the
contrezy fmmediately above, Wls Séction 3 1l apply and hedm
forcm oaly if, wxd vo lomg 4@, the Coxpoation is tmempk fxea
Fedaxnl itwampe tax prsnant @ Code SBemtiam 501(c)(3) mx Im
eligible to na fyon Bednral imcens ti pursiumt to Cofe
Sectian 501(c) (3).

4. Any rxepeal, anemdmant or othexr wmodification of this
Article shall not adversely affect any right or protection of any
diractor of the Corporation existing at the time of such repeal,
anendnent or other modification. If tha Act jig amended, after this
Axticle bocone effactiws, than the liability of @irectors chwmll hs
elimina ‘:: or 1inived tv the fmllest swtent pxrmitued Be the AWE U
S0 .- - *
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IN WITNESS WHEREOF, the undersigned, the incorporators of the
above-named corpcratioz'\. have ‘hereu.nto' signed the Articles of
Incorporation on the 1Sth day of May, 19%1.
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DOCUMENT WILL BE RETURNED TO NAME ANO MAILING ADDRESS

INDICATED IN THE 30X BELOW. include name, street and number

(or P.O. bo®). city, swate and TP code.

AMa. Rocsjacd A. itcAneloen

150 1. Jert 6o Siwrre 2400
Derwot, Mz. df32¢
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New Common School Foundation asks attomneys to ensure no conflict with Durapt'’s presi... Page 1 of2

CRAINSDETROI’ ' BUSINESS

Detrok and Southeast Michigan's premier business news and infarmation website

STAFY BLOCS
Sherri Welch
The Business of Being Nonprofit

O RAC Amd Poflase S0ard o8 WOW M3 Shot et Pabowy Cotnect ab

Qecialy SNk Aot 38 2011 SU5 ¥ MadNied: Augiest IR, 2013 12564 PN

New Common School Foundation asks attorneys to
ensure no conflict with Durant's presidency and run
for U.S. Senate

The board of the Detroit-based New Common School Foundation has 2siced Rs attorneys to look into any confilct of interest
between Its founderend president Clark Durant’s position 3t the foundation and his run fer the U.S. sanate.

Last week, Durant said he had filed the paperwork to enter the race and plannad after Labar Day to bagin his campeign to
unseat Democratic US. Sen. Dgbble Stabenow in 2012, taking or former U.S. Rep. Pete Hoelstra.

mmmummmmdnmnwmmnmmumumnmm
mmhMﬁmmmmu-mmmmnm-mmmmummm
ampsige fnEM lawe, .

Amesican Sefvtions auTenty is organized as a 527, a poiitisal argrnization eaetated primarly for th purpase of influencing the
selactian, azmination or appoinimant of any indiidiial to anw fedaral. state or lacat public sffice or office In 3 pelitical
organization.

Gingrich, who is once again campaligning for the presidency in the. MZmﬂumkmmdmaanmnd
American Solutions to comply with campaign finance laws around his involvement with the nonprofit.

Amarigag: Solians has since appiled for status as a 501 ()4 nonprofit, xoxw.noiRkp.nm reported in May, citing American
Sdumwabawmmmemmmwmsmtmﬂeﬁuyhmmmﬂa&a\dbﬂlmandu
racalve coritribytiong femn clsntabiy bugardmiaets.

mnum&mmsmmnM!owMasaWWmhmquMnMuasolc
(3) nonproiRk.

. Durant sai his unuenstemding Mar the ffumdaBbn's anameys & thet e can esaBivue 0 work A Wee (cundation, separately

from sempuigning, u huy os be hax 2 GelSow] reie: A the foundation that he founded and measurable performance gozls.

- "Froan st ['ve been told, the rules pesomt ic, ket T can't be esmnnigniog and wesidnj 3t the seme tiseay” he gaid.
" Suill, to be safe, Durant S3id he and the foundation's board have asked its attomeys b check with the Federa! Elections

Comminwion aad tha U.S: Sana2a £thies Cormittes th make sure there's ne Liste With bim remeining presidest of the
foundation as he campaigns for the U.S. Senate,

°T have to separate campaigning from wark that T do,” Durant said. *I'm In the procass of getting the information on that.*

htp://wremy.arsimadtroit.corafarticle/201 10822/8 TAFFBLOGH9/1108299 7R/ivw-vommna... /122011
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New Comtuog School Foundation asks momeys to eosure no conflict with Durant's presi... Page 2 of2

mmuismmuumrm.mwammsmumaﬁm-mmmwmm:m
mmwwmmmwpmmmmwmmmmmw»m
pragrams to enrich the edvcation of chikdren, pundhaged Guallities for the ise andl created Rundralping svenls fo assist grart
maldng and fund development in otgsion are3s.”

© 2011 Crain Commynications 1ne.
Vsa of egitnral cantent without sermixsion it stratly prohidited. all rights Raterved
wrww, crachadetveli com

http://www.crainsdetroit.com/article/20110822/STAFFBLOG09/110829979/new-common... 9/12/2011



